
COh¶MONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

CASE NO. 7273-0 

I n  t h e  Matter o f :  

PETITION OF COLUMBIA GAS OF KENTUCKY ) 
INC., FOR AUTHORITY TO ADJUST RATES ) 
IN ACCORDANCE WITH THE PURCHASED GAS ) 
AD JWSTMENT PROCEDURE 1 

O R D E R  

On A p r i l  23, 1979, t h i s  Commission issued i ts  F i n a l  Order 

i n  Case No. 7273, a p p r o v i n g  certain a d j u s t m e n t s  i n  t h e  rates of 

Columbia Gas o f  Kentucky,  I n c . ,  (Co lumbia ) ,  and  p r o v i d i n g  u n d e r  

certain cond i t ions  for r e f u n d s .  
0 

On December 24, 1980, t h e  A p p l i c a n t  n o t i f i e d  t h e  Commission 

t h a t  t h e y  had  r e c e i v e d  a r e f u n d  from one of its s u p p l i e r s ,  

C o l u m b i a  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n )  and t h a t  t h e  

r e f u n d  is due  t o  t h e  A p p l i c a n t ' s  c u s t o m e r s .  

T h i s  r e f u n d  is t h e  r e s u l t  of LL r e f u n d  r e c e i v e d  from T r a n s -  

m i s s i o n  on  October 13, 1980, appl icable  t o  t h e  p e r i o d  December 15, 

1975 t h r o u g h  May 31, 1980. and d i s t r i b u t e d  i n  accordance w i t h  

FERC O p i n i o n  Nos. 74 and 7 4 A  i n  Docket  Nos. -75-106, RP76-95 

and R P 7 8 - 3 0 .  

The f i f t y - f o u r  ( 5 4 )  month p e r i o d  c o v e r e d  by t h i s  r e f u n d  

w a s ,  i n  f a c t ,  t h e  bas i s  for  a number of prior r e f u n d s ,  t h e r e b y  

making i t  v e r y  d i f f i c u l t ,  i f  n o t  almost i m p o s s i b l e ,  t o  compute 

accurate r e f u n d  f a c t o r s  u s i n g  PGAs a l r e a d y  r e v i s e d  t w o  o r  more 

t i m e s  f o r  p r e v i o u s  r e f u n d  c a l c u l a t i o n s .  A l s o  a d d i n g  to t h e  

extreme difficulity is t h e  fact t h a t  d u r i n g  t h i s  long r e f u n d  

p e r i o d ,  t h e  e f f e c t i v e  dates o f  many T r a n s m i s s i o n  i n c r e a s e s  d o  

n o t  match  t h o  e f f e c t i v e  da teR of Columbia's t r a c k i n g  PGAR. 

This was d u e  t o  t h e  Commiss ion ' s  p o l i c y  o f  r e q u i r i n g  E.R.C. 

a p p r o v a l  of s u p p l i e r  ra te  c h a n g e s  p r i o r  t o  a l l o w i n g  C o l u m b i a ' s  

P G A s  t o  become e f f e c t i v e .  T h e r e f o r e ,  Co lumbia  p r o p o s e s  t o  

r e f u n d  t o  its c u s t o m e r s  t h e  f u l l  amount of p r i n c i p a l  and  

i n t e r e s t  r e f u n d  r e c e i v e d  from its s u p p l i e r ,  T r a n s m i s s i o n .  



The A p p l i c a n t  h a s  c a l c u l a t e d  t h e  amount owed e a c h  h i g h  

pressure customer b a s e d  upon i n d i v i d u a l  customer usage d u r i n g  

t h e  refund calculation per iod.  

c u s t o m e r s  amounts  t o  $512,272.96  and w i l l ,  upon a p p r o v a l ,  be 

The  t o t a l  r e f u n d  d u e  h i g h  pressure 

refunded by c h e c k .  The b a l a n c e  of t h e  r e f u n d  In t h e  amount of 

$885,214.28  would be r e f u n d e d  t o  a p p r o x i m a t e l y  1 1 2 , 9 0 0  G e n e r a l -  

S e r v i c e  low p r e s s u r e  r e s i d e n t i a l  and commercial c u s t o m e r s  by b i l l  

c r e d i t  over  a f o u r  month p e r i o d .  

The e s t i m a t e d  r e f u n d  f a c t o r  a p p l i c a b l e  t o  l o w  pressure 

c u s t o m e r s  is .009889C p e r  M c f .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of r e c o r d  and  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and  f i n d s :  

(1) T h a t  the A p p l i c a n t ' s  p roposed  r e f u n d s  of $1,397,488.24 

are f a i r ,  j u s t  and reasonable and i n  t h e  p u b l i c  i n t e r e s t  and 

s h o u l d  be made i n  t h e  manner p roposed  by t h e  A p p l i c a n t .  

(2) T h a t  t h e  r e f u n d  f a c t o r  of .009889$ p e r  Mcf s h o u l d  be 

a d j u s t e d ,  when n e c e s s a r y ,  t o  a s s u r e  proper  r e f u n d s  t o  t h e i r  

c u s t o m e r s .  

IT  IS THEREFORE ORDERED t h a t  t h e  A p p l i c a n t  s h a l l  r e f u n d  

by check $512,273.96  t o  its h i g h  pressure c u s t o m e r s  and  t h a t  

$885,214.28  s h a l l  be r e f u n d e d  t o  its l o w  p r e s s u r e  c u s t o m e r s  by 

a p p l i c a t i o n  of a c r e d i t  f a c t o r  of .009889(! p e r  Mcf of sales t o  

its c u s t o m e r s '  b i l l .  

I T  IS FURTHER ORDERED that upon c o m p l e t i o n  of t h e  r e f u n d  

d i r e c t e d  h e r e i n ,  t h e  A p p l i c a n t  s h a l l  f i l e  w i t h  t h e  Commission, 

a s t a t e m e n t  of the monies  r e f u n d e d  t o  its c u s t o m e r s .  

IT IS FURTHER ORDERED t h a t  t h e  A p p l i c a n t  s h a l l  n o t i f y  t h e  

Commission upon c o m p l e t i o n  o f  t h e  r e f u n d  a u t h o r i z e d  h e r e i n ,  and  

t h e  amount of t h e  r e f u n d  t o  a l l  c u s t o m e r s  s e r v e d .  

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by t h e  A p p l i c a n t  on December 24, 1980, c o n s i t i t u t e s  

full compliance w i t h  t h e  Commission's r e q u i r e m e n t s  and o r d e r s  i n  

Case No. 7273, and any o t h e r  i n f o r m a t i o n  c r d i n a r i l y  r e q u i r e d  t o  

be  f i l e d  u n d e r  C o m m i s s i o n ' s  r e g u l a t i o n s  is hereby  wa ived .  

Done at F r a n k f o r t ,  Kentucky,  t h i s  4th day  of February, 1981. 

ATTEST : 


